Recording Transactions
in a General Journal

Chapter 6, Section 1 and 2
Accounting |/l




Accounting Cycle

» Fiscal vs Calendar Year
> Fiscal—any 12 month period

- Calendar—12 months beginning Jan. 1

» 15t step - T-Accounts
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What is a journal?

» Permanent record
» Chronological order

» General Journal—journal with two amount
columns in which all kinds of entries can be
recorded
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Using the General Journal

» Entry
- Each transaction recorded

» Double-Entry Accounting
- Always record debit and credit parts

» Source Documents

- Required to prove transaction occurred
- CONCEPT: Objective Evidence




Types of Source Documents

» Check

- Any time you pay cash

NO. 1 $ 27600
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Types of Source Documents

» Sales Invoice
- Records a sale on account

Eean uul Sold to: Qakdale School No. 1
unsu l"g 5211 SE Oak Street Date 8/12/--

7549 Broadway Portland, OR 97208-5392 Torms 30 days
Portland, OR 97202-2531

Description Amount
Computer Network Setup $350.00
Total $350.00




Types of Source Documents

No. 1 : Receipt No. 1
Date_ ugust 7 o0 -- | — August 7 20 ==
1 From /{:(/7?/ /Dd”g : frgg; ’{2/”’ /Da/’e
2 RECEIpt  estent o Jvastnant
. . . | five Yhowsand and ne/ 700 o
> Any time cash is received — |
$ 5,000:00 i Eecm'l um Amount | $ 6;000:00
-~ (Consuling in
’ E oo TR

» Calculator Tape (Register Tape)
> Cash sales

000 *
42,7 150-00 +
{u 35-00 +

17 110-00 +
295:00 *




Types of Source Documents

» Memorandum
- Any other transaction

bl

MEMORANDUM ;..
Portland, OR 97202-2531

Syly Dot £50000

Signed: /{:WZ/DM Date: /&lug&f'f TR




Sales Invoice vs Purchase Invoice

Our Company IS SHOWBIZVICEE

SAOW

3 YIDED INVOICE NO. 1650 ll‘alam Films INVOICE NO. PF32

66 La M Strast )
Jan Sl DATE Jan, 10, 20 Prante A G4 ATE Jae. 5, 20
Spokane, WA 95204 Sk o loe e .
f ROERN - < RDER|
Spring Branch School District SHIPPED BY. Katie'’s Kouriers Showbiz Video SHIPPED BY Freight Systems
T 2023 Sarzpson Drive TERMS Payabie tnn 30 days ! 7575 bigram Bivd TERMS Pavabile in 30 days
»

Spokarne, WA 99204 Spokane, WA 99204

Y | ITEM [INTPRIGE] TOTA Ty, | TEM [ LouT PRICE | TOTAL
18 DVD rental - History & Government series $100.00 4 Bluyay discs X117-X205 § 830 SO
$1.500.00 i Bl sy discs VV27-VW29 15.00 60.00

$400.00




Steps to Journalize

1. Record Date
2. Record Debit
3. Record Credit (indent about 1 cm)

4. Record Source Document




Received cash from owner as an
iInvestment.

August 1. Received cash from owner as an investment, $5,000.00.
Receipt No. 1.

GENERAL JOURNAL PaGe 1
| | — —= | | | | | |

B s

1| Cash . R 500000 | ' '
’ i | . 0.0;00..

2| Kim Park, Capital . .l l 50
1 | . |
1. Write the date in the Date column. Aa
2. Write the title of the account debited. 5,000.00 |
Write the debit amount.

3. Write the title of the account credited. sl Pa”i' il

Write the credit amount.
tellie source document number in the Doc. No. column.

5,000.00




Problems




